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Honesty is our Policy

Disclaimer and Risk Warnings
Trading any financial market involves risk. The EA and the content of the website and all

related correspondence are neither a solicitation nor an offer to purchase or sell any
financial instrument. Although every attempt has been made to assure accuracy, we do
not give any expressed or implied warranty as to its accuracy. We do not accept any
liability for error or omission. Examples are provided for illustrative and educational
purposes only and should not be construed as investment advice or strategy. No
representation is being made that any account or trader will or is likely to achieve profits

or losses similar to those discussed. Past performance is not indicative of future results.
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SteadyWinner EA (V5.0) — User Manual

This document will attempt to introduce you to the possibilities of automated forex

trading, and it will also guide you through the setup of the SteadyWinner EA (V5.0).

What is Forex ?

The foreign exchange (Forex or FX) market is by far the largest market in the world, in
terms of cash value traded. It includes trading among large banks, central banks,
currency speculators, multinational corporations, governments, and other financial
markets and institutions. The trade happening in the Forex markets across the globe

currently exceeds $1.9 trillion a day. Retail traders are a small part of this market.

Characteristics of the Forex market

Enormous trading volume

Low minimum investment

Very high liquidity

Geographically decentralized

Long trading hours - 24 hours a day (closed on weekends)

Large variety of factors affecting currency exchange rates.

How can I participate ?

There are hundreds of retail Forex brokers online. Most use their own trading platforms
but many also use the MetaTrader 4 trading platform. Individuals can open a standard,
mini or micro forex trading account with a broker and take part in the market. Free demo

accounts are usually offered. Here below are some reputable borkers.

Alpati (UK) - http://www.alpari-idc.com

FXDD (USA)- http://www.fxdd.com/index.html

GoMarkets (Australia) - http://www.gomarketsaus.com/

(I use GoMarkets as my broker.)

What is a Trading Platform ?

A trading platform is the software that you have to install on your computer in order to
be able to interact with the trading desk. It usually has a place for live market quotes,
charts and your account information. You use the trading platform to open or close

trades, adjust take profit and stop loss levels and so on.
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What is MetaTrader 4 ?

MetaTrader 4 is a free trading platform developed by a company called Metaquotes
software (www.metaquotes.net) and is one of the most popular trading platforms among
retail forex brokers. MetaTrader gives a trader the ability to write a program which
completely automates the trading operations of the MT4 platform using the MQIL4

programming language. These programs are called Expert Advisors, or EAs.

What is an Expert Advisor ?

An Expert Advisor (EA) is a program written in the MQ4 programming language that
has the ability to automate the opening and closing of live trades on the MetaTrader 4
forex trading platform. It can also manage stop loss, take profit and trailing stop levels

according to preprogrammed parameters. Every EA is different. A well-tested, solid EA

can be left unattended to trade a live trading account, hoping that the balance will grow

as a result of the program’s logic to enter the market.

Requirements for setting up an automated trading system
* A computer
* An Internet connection
* MetaTrader 4 (Free download)
An Expert Advisor program (like SteadyWinner EA)
A demo or live account with a forex broker
You may need a VPS later on if you don’t want to switch on your computer 24 hours

a day, Monday to Friday.
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The trading logic of SteadyWinner

SteadyWinner is based on four simple principles:

1. Follow the trend. There are many indicators helping traders find out the trend. The
indicator being used is just some Expotential MAs. The method is very simple, but

surprisingly effective.

2. Enter buy or sell when there is a good position. A good position to buy is when
the trend is going up and we buy at a dip. And we do the opposite to make a sell entry. A

good positon is sometimes more important than whether we are with the trend.

3. Enter the market when there is momentum. The first two principles alone will

make the EA profitable. The third principle can make the drawdown a bit smaller.

4. Exit when there is a good position. There is a fixed take profit and a stoploss for
each order. However, the EA will try to find a better position to escape when the market

situation is not favourable. This help to reduce losses and drawdown.

If you learn MQL4 language, you will be able to see how these are done through the

codes.
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How to set up SteadyWinner V5.0
1. Download and install MetaTrader 4 (For example, free download at

http://www.gomarketsaus.com/)

2. When you run MT4 for the first time, it will prompt you to open a demo trading
account. Do so. It is free. Some demo accounts expire in three months. Demo accounts
at Alpari(UK) never expire. Of course, if you have a live account, you can set up

SteadyWinner EA on your live account.

3. You need an Expert Advisor in order to automate MetaTrader 4. Without an EA,

MetaTrader is just like any other platform.

4. Place the EA file (mqg4 or .ex4) in the “experts” folder while MetaTrader is not
running. If you use GoMarkets as the broker., the 'experts' folder of your MT4
installation is: C:\Program Files\Go Trader MT 4\experts\

5. Restart MT 4. You will see the new EA in the navigator window on the left under

"Expert Advisors"

File ¥iew Inert Chartts Tools Window Help
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A http://steadywinner.com steadywinner@gm:
+ Indicators

‘ EA Settings -
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¥ \§X Lots: 1000.00 Min Lots: 0.01 Lot Step:
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6. Open an EURUSD HI1 chart. Drag-and-drop the icon of the EA to the chart you
want to run it on. This will result in a pop-up box. Make sure you click on "Allow live

trading" under the 'common' tab of that box so that the EA will work. Everything is

hard-coded in the EA. Even if you put it on another timeframe, the result is just the

same.
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Click OK. If you did everything right, you will see a tiny smiling face at the top right

hand corner of the chart with the name of SteadyWinner V5.0. Your automated trading

system is now up and running,

Common Inputs
Common Safety
v | positions Allow DLL imports
e [C] Confirm DLL function calls

Enable alerts
Allow import of external experts

[[] Disable alert once hit

Live Trading
Allow live trading
[[] Ask manual confirmation

—— OK

NOTE: If the little face is not smiling (if it is a frown), it means you did not check the
"allow live trading" check box when you attached the EA. To fix this, simply right click

anywhere on the chart, and select "expert advisors" from the drop down menu and then

"properties” to get to the current EA’s properties. Once there, on the common tab, click

to “allow live trading” and click “OK”.
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If there is no smile, try to check if you have clicked the “Expert Advisor” button on top

and make it green.

This button should be green

The smiling face
File ¥iew Inert Chartts Tools Window Help
G- B | & = (G NewOdder (1) (g Brpetdvisus [ [0 | I

Go Trader 4
) Accounts

http://steadywinner.com steadywinner@gmail.com
2 Expert Advisors ‘ ; EA Settings --
€2 MACD Sample ‘ Trade Lot Risk%: 2. Test Lot Scale: Max Spread:
Moving iengs | firade Lot Size: Test Lot Size: Now Spread:
€2 SteadyWinner V5.0 ¥ ﬁx Lots: 1000.00  Min Lots: 0.01 Lot Step:
() 451 more... Stop Loss: 110 Take Profit: 55
“., Custom Indicators Trinling Stop: 22 Trailing Reserve: 5
Scripts \ afterﬂriday 15:00: NO
f December 15t

Indicators

SW is runnj Jr full mode
My U

\u\l .y ‘i‘

I

That is it | This system could be set up in less than one hour.

Important note
For the EA to work, you must switch on your computer 24 hours a day, Monday to
Friday. If you find this too troublesome, you can put it on a VPS (Virtual Private Server).

I use http://www.forexvps.com/ and their service is excellent.
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SteadyWinner Parameter

SteadyWinner V5.0 - Pla

Settings

ce on EURUSD(H1)

hitp://steadywinr) fom steadywinner@gmail.com

EA Settings

frade Lot Risk%" 2.00 Test Lot Scale: 0. Max Spread:
‘{Trade Lot Size: O.lp Test Lot Size: 5 Now Spread:

. JVSMax Lots: 1000.00  Min Lots: : Lot Step:
Stop Loss: 110 Take Profit:

Trailing Stop: 22 |, i

| S|
Trade after Friday 15:00%,
Trade after December ISth:

....................... 4

Trailing Reserve: 5

Pip Stepping:
FXOpen ECN:

Al

[ A A
Margin level is healthy, SW rpnr}'iﬁg in full mode

There are many new parameter settings in SteadyWinner V5.0. Please read this

section very carefully. Even old customers will get benefit reading this section, and it

will greatly enhance your experience

using SteadyWinner.

Follow these steps to open the inputs tab: right click anywhere on the screen — when

you see the menu, choose Expert Advisor — and then properties — and then choose

Inputs.

SteadyWinner ¥5.0

Common Inputs |

ab | NoteRisk

l‘ferj PexcentToRisk
ab] NoteSicale
[ TestLotScale
ab | NoteSuead
(1] MextSpuesd
o] NoteFis

|#3] TradeLateFd

Value

Tuade Lot Risk %: 050-6.00
20

Test Lot Scaling: 0.00-1.00
00

Max Speeads: 2.0-4.0

40

Tiade after Faday Cut How
false
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PercentToRisk - Default is 2 (2%), Valid range is 0.50 — 6.00
PercentToRisk defines how much Free Margin you want to risk per trade. Based on
this value and stoploss, SteadyWinner will calculate the correct Trade Lot size (please

read money management section for full detail).

TestLotScale - Default is 0.00. Valid range is 0.00 — 1.00
TestlotScale controls how SteadyWinner shrinks the Test Lot Size. You can input 0
to use your account’s minimum lot size or input any number above 0.00 and up to 1.00 as
a multiplier to Trade Lot size when calculating Test Lot size. For example:
Values — Meaning
0 Testlot = Accounts Minimum lot (SW Classic, Highly Recommended)
0.2 TestLot = 1/5 Tradel ot
0.25 TestlLot = 1/4 Tradel ot
0.33 TestlLot = 1/ 3 Tradel ot
0.5 TestlLot = 1/2 Tradel ot
1 Testl ot = Tradel ot (Available but not recommended)

MaxSpread - Default is 4.0, Valid Range is 2.0 — 4.0

If you input a non-zero value here, SteadyWinner will compare the current spread

with your input value and will stop trading if the current spread of EURUSD is higher

than your input value. This prevents SteadyWinner from trading if the Spread is too high.
Please do not ask for higher values. If your broker constantly gives you EURUSD spread
above 4, you should consider switching broker as trading under such high spread is far

less profitable and meaningless.

TradeLateFri - Default is False

You can set it True if you want SteadyWinner to trade on Friday after
FridayCutHour. If TradeLateFri is false, SteadyWinner will stop trading on Fridays
after FridayCutHour. If TradeLateFri is true, SteadyWinner only opens trades at Test

Lot size after that time.
FridayCutHour - Default is 15, Set according to GMT 13:00

This is the FridayCutHour mentioned above. 15 here means 15:00 as we are using

GoMarkets with GMT offset +2. Please set according to your broker’s GMT offset.
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Stead yWinner ¥5.0

Common  Inputs I

Vadable Vel

|ab | NoteDec Trade on December Cut Date (15)
78] TisdeLateDec false

@I;jNobeBw]oex | Bmojoer Fﬁendly Sew

72 FirStepping false

78 FXOperBCH false

b NohEA Magic No.& Cornments, pls changs it
el MagiclNo 338833

] CornmentTic WS

TradeLateDec - Default is false

You can set it True if you want SteadyWinner to trade in year end after 15" of
y y y

December. If TradeLateDec is false, SteadyWinner will stop trading after 15" of
December. If TradeLateDec is true, SteadyWinner only open trades at Test Lot size

after that date.

MagicNo - Default is 338833. (We highly recommend you change it)

MagicNo is used by an EA to track and manage its own orders. By using different
Magic Numbers for EAs you use, all EAs can “live peacefully” together and will not
mess with orders from other EAs. We recommend you change it to an uncommon and
unique number so that each customer has a different magic number for SteadyWinner.

This makes SteadyWinner more difficult to be cornered by our counter trade parties.

Comment - Default is SW-V5. (We highly recommend you change it)

Comment is written by EAs mostly for human users to recognize the EA’s order. It
is not as safe as MagicNumber as MT4 will modify the comments. For example, MT4 will
add [s]] to the end of comment if the order was closed by a StopLoss hit or add [tp] if
the order was closed by a Take Profit hit. For similar reason as MagicNo, we recommend

changing the default to something only meaningful to you.
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New in V5.0, there are 2 brokers friendly settings.

PipStepping  Default is false

Set this to True if your broker has limited server capacity and does not like EAs
that frequently modify StopLoss. Once enabled, modification of Trailing Stop Loss
orders will occur once per 1 pip price movement instead of once per 0.1 pips. This

parameter has no effect on accounts with 4-digit price feed.

FxOpenECN  Default is false
Set this to true if you have an FX Open ECN account but SteadyWinner tells you

that your account’s minimum lot size is 0.01 (should be 0.1). This is a temporary patch as

we find some of the FX Open ECN server has wrong minimum lot setting, This

parameter has no effect if you are not using FX Open ECN account or your server

setting is already correct.
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Money Mangement

Demo Version — trading 0.01 and 0.02

The money management system is very conservative and safe. The green verticle lines at
the bottom show the lot size. SteadyWinnerV5--for small account trades with 0.01and
0.02 on micro accounts, 0.1 and 0.2 on mini accounts and 1.0 and 2.0 on standard

accounts.

Version 5--for small account (the free demo version you got) is in itself profitable. It is
tully workable on a demo account or a live account and will never expires. It is not as
good as the Full Version just because the lotsize is fixed. If you like this EA, you should
upgrade to the Full Version.

V5.0 for small accounts  90% backtest 01 Jan 2007 - 8 Jun 2011 (0.01, 0.02)

Bzlzros [ Equity [ Every tick (the mast precise methad basad on 2l availzble lesst timeframes 1o generate ezch ock) | $0.00%

]
50 74 97 121 144 188 151 215 23 262 2ES 309 3 544 588

o 26 37 450 474 457 1

Full Version — V5.0 is a 2% trader (by default)

The default value of V5.0 (full version) is to trade 2% of your account equity. The
money management part can modify the lotsize when the account is growing bigger,
which creates a compound effect. It is the compound effect that generates significant
profit in the long run. Compare the two pictures and you can see the point. It is the same
EA, but with compound effect, there is a big diffrence in the profit. For the same starting
point $10000, the total net profit of the above picture is 810, while the total net profit of

the picture below is 11282.

V5.0  90% backtest 01 Jan 2007 - 8 Jun 2011 (risk = 2%)

Bzlzros [ Equity [ Every tick (the mast precise methad basad on 2l availzble lesst timeframes 1o generate ezch ock) | $0.00%

2452
Sz=
T L e e R T AT
o 26 50 74 97 121 144 168 191 215 238 282 285 e 3 27 44 S8

51

SteadyWinner EA (V5.0) - User Manual Page 13




Why 2 percent?
Many users asked why they cannot input their own lotsize. The answer is SteadyWinner is
a bit different from the EAs you got in the past. By default, it always trades 2% of your

account equity, which is supposed to be the optimal lotsize. Why? There are theories
behind this.

The 2% principle is famous in gambling and risk theory. Suppose I am a gambler and 1
have 10000 dollars. What amount of money should I bet each time? The answer is 200
dollars. That means if Ilose, I will only lose 2 % of my account balance. If we bet $300
(3%), we are taking too much risk and will lose faster than a gambler who is risking 2%.

If we bet $100, we are a bit conservative and will not win as much as a gambler risking
2%.

In forex, the calculation of risk is first determined by the leverage, and then by the
stoploss. Suppose we use a broker with a leverage of 1:100, and our stoploss is 100 pips.
If we have an account equity of $10000, we should open a trade with 0.2 lots. If we win
a little bit, we try 0.21. If we lose a little, we try 0.19. The lotsize is always 2% of our
account free margin. In this way, we can always keep a balance between risk and growth.
Without money management, the EA will become powerless. That is why there is no

inputs tab for users to set their own lotsize.

Please read the following webpage and you will understand more.

http://www.babypips.com/school/dont lose your shirt.html
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Why a conservative MM is more profitable than an aggressive MM?
There are many EAs with a Martingale Money Management on the market. People get

used to them and think that this is what a normal EA is like.

Actually, the Martingale system was first used in gambling. When a gambler loses, he
increases his bet, usually by doubling it, hoping to recover his losses. The classical
progression is 1, 2, 4, 8, 16, 32 .... There are milder variations like 1, 2, 3,5, 8,13 .... The

thinking behind is the same, they want to solve their problem by increasing the lotsize.

This kind of EAs is very dangerous. They will blow up your account. The Martingale
system is used by gamblers because they have no choice. The result of gambling is
unpredictable, and they have in theory a 50% winning rate. They can only use Money
Mangement to increase their chance. Forex is different. Many traders and EAs have a
winning rate more than 50%. They can win in the long run even with a flat bet. There is

no reason to take such a big risk.

As an experiment, I have coded a Martingale version of SteadyWinner. Though with a
85% win rate, still it got bust in some extreme market conditions. Even I modified it and
made the result more consistent, the result is far from satisfactory. It is because we have

to start with very small lotsize and therefore results in small profits.

The secret to big profit is to buy with bigger lotsize, but we cannot jump to big lotsize;
otherwise, we will overtrade. We have to build ourselves up and the best method is
compounding. To have the best effect on compouding, we have to avoid big drawdowns,
because it takes more effort to climb than to fall. To avoid big losses, I found two ways:

[1] stop trading after one loss. [2] give away some profits.

The above principles are behind the Money Management in SteadyWinner. We always
trade 2% to avoid overtrading. We stop trading (0.01) to avoid big losses, and we give
away profit (take profit = 55) to avoid big drawdowns. If we do not aim at big profits, we

will not have big losses.

This method looks conservative, but in the long run, it is much more profitable than any

aggressive money mangement system I have seen.
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Is it possible to change the percentage of risk?

Yes, some users with special needs keep on asking if it is possible to change the lotsize
according to their preference. So in the new version, it is possible to do that in the inputs
tab. Users can enter the number of percentage they want to risk. PercentToRisk can be
set between 0.5% and 6% with 2 decimal place precision. Any input value below 0.5%
will be rejected and risk will be set at 0.5%. Any input value above 6% will also be

rejected and risk will be set at 6%. This is to protect users from overtrading,

SteadyWinner ¥5.0

Common Inputs I

Vaziable | Value

b NoteRisk Tiads Lot Risk %: 0,50 - 6,00
[‘!?;3 PexentToRisk 20 P

ab] NoteScals Test Lot Scaling: 0.00 - 1.00
[‘[ég Tesdﬂ&ca]é TD.IJ =

ab] NoteSpuead Max Spueads: 20-40

(78] Maxtipuead 40

b NoteFid ' Tuade aftex Friday Cut How
78 TisdeLateFii faloe

Here are some backtest reports showing the effects of a change in PercentToRisk.

V5.0  90% backtest 01 Jan 2007 - 8 Jun 2011 (risk = 2%)

Bzlzros [ Equity [ Every tick (the mast precise methad basad on 2l availzble lesst timeframes 1o generate ezch ock) | $0.00%

[1] 50 57 2 E 85 51

2 355 373 403 427 450 474 457

V5.0  90% backtest 01 Jan 2007 - 08 Jun 2011  (risk = 3%)

Bzlzros [ Equity [ Every tick (the mast precise methad basad on 2l availzble lesst timeframes 1o generate ezch ock) | $0.00%

Sze
o |||IIII|I||IIIIII|IIIIIIIIII|III IIIII IIIIIIIIII||||||||||||| ||||||||||||||||||||||||||||||||||| AANFARIE A |||||"| II "I"""l " ||H "I"l“ ‘"Hl”
0 57 2 g 521

355 373 403 427 450 474 457
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V5.0 90% backtest 01 Jan 2007 - 08 Jun 2011  (risk = 4%)

Bzlzros [ Equity [ Every tick (the mast precise methad basad on 2l availzble lesst timeframes 1o generate ezch ock) | $0.00%

Size

s
z e 332 356 379 521 5 S8

LN 0 WA O R 0 RN 0 R OOR NN ARRNALRNR DU DR NN LR DO R i
& 5 7 5 238 22 - 544

o 26 ] 4 7 28

V5.0 90% backtest 01 Jan 2007 - 08 Jun 2011 (risk = 5%)

Bzlzros [ Equity [ Every tick (the mast precise methad basad on 2l availzble lesst timeframes 1o generate ezch ock) | $0.00%

o
282 285 e 332 356 S8

10N mieE e e DR RREINIEE RO EIRR DR REN ) OAEE
1 22 28! 5 373 51 S44

74 97 121 144 188 131 215 1

V5.0  90% backtest 01 Jan 2007 - 08 Jun 2011 (risk = 6%)

Bzlznce [ Equity | Eveny tick (the most precise method based on 2l svailsble least timeframes to generate aach tick] / 90.00%

191 215 238 27 285 309 337 356 379 403 427 450 474 457 521 544 GEE

V5.0 90% backtest 01 Jan 2000 — 01 Dec 2010 (risk = 6%)

Bzlznce [ Equity | Eveny tick (the most precise method based on 2l svailsble least timeframes to generate aach tick] / 90.00%

— --I-_I-".ll

7B EBZ7 E7S 923 571 1020 108 1116 1185

These charts only give a rough picture of the EA’s performance. For more accurate

information, please see the 99% backtest repots in the appendix.
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Why we recommend the classic setting?
My opinion is that we still use the default setting (2%) for PercentToRisk. The higher risk

levels should be used only with caution.

And for TestLotScale, again we recommend the default value (0.0). This setting is the
classic setting used by previous versions of SteadyWinner EA. We recommend the classic

setting because it is the safest Money Management mode.
g y g

We have already explained why it is 2%. Now we want to add a word on why
TestlLotScale should be 0.

Remember what the textbooks said when we learned how to trade? When something
goes wrong, get out of the market immediately. By doing so, we can avoid end up in a

catastrophe. Retreating to minimum lotsize actually means stop trading.
tastrophe. Retreating t. lot tually top trading

Why it is not zero? It is because we need to test when the market will become good again.
We test with minimum lotsize until we win one trade back. This strategy is to think about
losses first. By using this Money Management method, our capital will remain intact even

if we lose 10 or 20 times.

In V5, users can choose their Test Lot scaling from 0.00 to 1.00, but we should do so
with caution. If we change it to 0.5, which means half of the trade lots, or even 1.0,

which equals Trade Lots, there will be a chance to suffer big losses.

It is because SteadyWinner is a trend following EA. When the market is ranging, we will
have more losses than winnings. If you look at the backtest reports, you will see that the
losses are crammed together. We must understand the risk before increasing the Test

Lots.

Why are there so many 0.01 (minimum lotsize)trades?

Some users asked why there are so many 0.01(minimum) trades. Actually, there are more
than one condition under which the EA will trade the minimum lotsize.

[1] When the EA is used for the first time.

[2] When it is losing.

]
[3] When it is on Friday afternoon. (if TradeLateFri is set to True)
[4] When it is the second half of December. (if TradeLateDec is set to True)
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Can SteadyWinner EA run on my broker?
At the moment, V5.0 can run on 4 or 5 digit brokers, no matter they are micro, mini, or

standard accounts, a normal broker or an ECN broker. If the EA does not work or

works differently on your account, please send an email to steadywinner(@gmail.com and

state your broker.
The money management of Steadywinner EA is very advanced. It can calculate lotsize

correctly in accounts based on all currencies, like US dollars, Euro, Pounds, Australian

dollars, Yens, and so on.
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How much money is needed to trade SteadyWinner?

Please note that there is an internal setting to stop trading if your account free margin fall
below $110. This is just to prevent margin call and actual trading capital should be well
above $110.

Since in V5.0, we allow users to choose the percentage of risk, we will provide some

guidelines for the minimum size of accounts needed.

SteadyWinner V5.0 - Minimum Capital Requirement
N
Account Size 10K Currency 1K Currency
Pip Value / Lot US$10.00 US$1.00
Min Lot Size 0.01 0.01
Stop Loss Pips 110 110

Min Capital for 2% Risk US$1,100.00 US$110.00
Min Capital for 3% Risk US$733.33 US$73.33
Min Capital for 4% Risk US$550.00 US$55.00
Min Capital for 5% Risk US$440.00 US$44.00
Min Capital for 6% Risk US$366.67 US$36.67

Stoploss and take profit
To help users learn what lotsize they are trading. V5.0 will display the trading lotsize and
other information on the screen. Such as the stoploss, take profit and trailing stop. V5.0

has a stoploss of 110 pips, a take profit of 55 pips and a trailing stop of 22 pips.

Steadmene;r V5.0 - Place on EURUSD(H1)
steadywinner@gmail.com

-1 1 f EA Settings

]Iy‘ra“‘ae L(()lf Rig : 2.0 Test Lot Scale: I Max Spread:

h‘rade Lot Size: A Test Lot Size: : Now Spread:
.JE?Max Lots: IOOP.OO Min Lots: : Lot Step:

Stop Loss: 110 ‘\ Take Profit:

Trailing Stop: 22 Trailing Reserve: 5

Trade after Friday 15: 00} Pip Stepping:

Trade after December ISth FXOpen ECN:

Margin level is healthy, SW{; rynn"ihig in full mode
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The 110 pip stoploss is like a safety net. Very often the trade will be closed by an internal

take profit or an internal stoploss.

Trailing Reserve: 5

New in SteadyWinner V5.0, Trailing Reserve tells SteadyWinner to move the Stop Loss
point to “Reserve” 5 pips of profit when Trailing Stop first triggered instead of just
moving the Stop Loss to breakeven point. This gives you 5 pips benefit if the price just
moves 22 pips, triggers the Trailing Stop, and then makes a full reverse and strikes

through the breakeven point.
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What are the differences among V1, V2, V3, V4, and V5?
Including this one, five versions of SteadyWinner have been released. What are their

differences?

V1 is the original idea. It is based on multi-timeframes. We buy only when the price is
above EMA700 in the following 5 timeframes: M1, M5, M15, M30, and H1. That means
the EA will only open trades when there is an obvious trend. Normally, a human trader
will not look at so many charts, but a robot can do the job easily. Once we are in the right
direction, it is hard to lose. The coding of V1 was done in one sleepless night, and is

therefore, a bit primitive.

V2 is a refined version, adding some filters to make it more stable. V2 has a stop loss of

200 pips, a takeprofit of 50, and a trailing stop of 20.
The main improvement in V3 is the stoploss. V3 has a stoploss of 50, a take profit of 12
and a trailing stop of 12. With a tighter stoploss, there will be more trades, and therefore,

more profit.

V4 is a big change. We reduced the number of EMASs to three: M1, M5, M15. Compared

with V2 and V3, V4 is less stable and not all the trades are good ones, but it is

compensated by a lot more trades. In the short run, V4 may not be as good as V3, but in
the long run, because of the compounding effect, it will supercede V3. Also a new

feature is added to the exit of V4 to make the drawdown smaller.

V4 seemed not very successful since many users cannot bear the drawdowns. Therefore,
the main objective of V5 is to restore stability. We increase the number of EMAs from
three to four. Also, we use one more indicators to measure the over-bought and
over-sold positions. Although the total number of trades reduces, the number of bad
trades reduces significantly too. The previous four versions can pass 90% backtests for
more than ten years. And V5.0 can pass not only those tests, but also the 99% tick data
backtest from 2007 to 2011. As far as I know, only a couple of EAs on the market can
do this.
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How to backtest properly

Backtesting in Metatrader is not as easy as we first thought. In the first two years I used
Metatrader, I was puzzled by the backtest results. They seemed to be different each time.
If you cannot produce the backtest results like mine, please download an article from

http://www.forexfactory.com/showthread.phprt=5966 called “Metatrader strategy

tester” by Coder Guru. If you follow all the steps, you will get better results. Historical

data is essential in backtesting, you must download them from reliable sources.

If you are new in backtesting, please at least donwload historical data from Tools —
Hisotry Center — Forex — EURUSD — Download. It may take a few minutes as the
files are very big. The download screen should look like this:

[History Center: EURUSD,M1

Symbols: Database: 76776 | 1317730 records
AUDUSD | | Time Open High Low Close Volume | 4
CADIPY @ 2010.11.12 22:59 1.3693 1.3694 1.3691 1.3692 A&
CHEPY @ 2010.11.1222:58 1.3605 1.3696 1.3694 1.3694
HuAl () 2010.11.12 22:57 1.3694 1.3696 1.3693 1.3696
zzz:z @ 2010.11.12 22:56 1.3697 1.3697 1.3695 1.3695
) EURGEP [J 2010.11.12 22:55 1.3694 1.3696 1.3694 1.3696
EURIPY @ 2010.11.1222:54 1.3694 1.369 1.3693 1.3693
ELRUSD  2010.11.12 22:53 1.3695 1.3695 1.3695 1.3695
(] @ 2010.11.12 22:52 1.3697 1.3697 1.3695 1.3696
£3 5Minutes (Ms)  2010.11.12 22:51 1.3698 1.3699 1.3698 1.3698

&3 15Minutes (M15) @ 2010.11.12 22:50 1.3700 1.3700 1.3699 1.3699

&3 30 Minutes (M30) 0 2010.11.12 22:49 1.3700 1.3702 1.3700 1.3701

58 LHour ) t 2010.11.1222:48 1.3699 1.3700 1.3699 1.3699

4Hours (H4]
u—? ) [ 2010.11.12 22:47 1.3698 1,3700 1.3698 1.3700

&3 paily (1)

6 weekly (W) [ 2010.11.12 22:46 1.3697 1.3699 1.3697 1.3699

&5 Monthly () } 2010.11.1222:45 1.3696 1.3697 1.3696 1.3696
[#) GBPCHF  2010.11.12 22:44 1.3597 1.3698 1.3697 1.3697
(%) cBPIPY @ 2010.11.12 22:43 1.3699 1.3699 1.3698 1.3698

&) reoiien . @ on4n 44 47 70an 1 2z0n 1 2c0n 1 7z00 1 2200

Download ] [ Add ] [ Edit } [ Delete ] [ Export ] [ Import ]
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Also, the spread in the weekend is much higher than usual. Please backtest only on

trading days when the market is open.

The 90% backktest results in this manual are all done on a live account at GoMarkets
with a normal spread of 1.2 pips. The historical data are from Metaquotes, which are
downloadable no matter which broker you use. The historical data from Metaquotes are

widely used and accepted.

But still many people think that 90% backtesting is useless, we must do forward tests, and

we must forward test an EA not on a2 demo account, but a live account, because the data
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are different. And in live trading, there are many factors induced by brokers that will

reduce our profit.

The following is the screen for backtesting:

T Fle Yiew Inset Chats Tools Window Help
VewOuler (f) € Expert Advisows A Q@ || | 1

SteadyWinner V5.0 %

& M1 M5 M15 M30 H1 H4 D1
&3 @1 Accounts D ~

+ - f | Indicators

= <?'1J Expert Advisors
2 MACD Sample 5 / ‘
€2 Moving Average Trade Lot SIZ. : 0.24_, z Now Spread: ™ Spread 13.0
€2 SteadyWinner V5.0 Mak tot A 1000.00  Min Lots .0 Lot Step: 0.01 Pips to Open
@2 SteadyWinner ¥5.0-sm: |[RSEasNReEER 110 Take Profit: H[tjts”\%% 415
) 451 more... Trailing Stop: 22 Trailing :

# [ % Costom Indicators Trade after Friday 15:00: Pip Stepping: NO

Trade after December 15th: FXOpen ECN: NO

Trade Lot Ris : 5.00 Scale: X Max Spréad

Marginlevelis-healthy, SW.is running-in-full mode

103un2011 13Jun06:00 13Jun14:00 13Jun22:00 14Jun06:00 14Jun 14:00 143un22:00 153un 06:00 15Jun 14:00 15 Jun 22:00

Expert Advisor: |SheadyWinner V5.0, Stead yWinner Expert properties

Symbol: |EURUSD, Euro vs US Dollar Symbol properties

Model: |Evew tick {the most precise method based on all available least timeframes to generate each tick) Open chart

Use date (v From: 20110101 ~ To: (20111230 Modify expert
Visual mode

Settings Jot

For Help, puess F1
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How to backtest with different parameters?

If you want to backtest with different parameters, the procedure is a bit different.

Suppose you want to know what will happen if you change PercentToRisk to 6, you have

to open the Expert properties penal.

[ File View Inset Chats Tools ‘Window Help

& BB ¢ w0

@ |98 Expent advisors

LRRr|®Q

= % W %7 | |iM1 M5 M5 M3 HL He DI W1 MN

Symbol Bid fsk A
9 USDCHF 0,84250 0.84276
4 GBPUSD 1.62373| 1.62394

“Symbols

4 birt's patch
5 Forexzrxt
<& MT4i - SpreadChanger

.
Common | Favorites

X! Time Message

© 2011.06.15 13:11:44
@ 2011.06.15 13:11:32

=

'507571" connect Failed [No connection]
Go Trader 4 4.00 build 402 started (Go Markets Pty Ltd)

B ews [ Alerts | Malbox | Experts | Journal
x
Espert Advisor: | SteadyWinner V5.0, SteadyWinner

Symbol: | EURUSD, Euro vs US Dollar

Modek [ Every tick (the most precise method based on all available least timeframes to generate each tick)

Use date v/ From: | 2007.04.01 s

Visual morde

To:[2011.0604 &

v
Period: | M1 v Symbol properties
Optimization Open chart

Modiy expert

i

@) _settings [ 3ournal |

“or Help, press F1

Mo connection

Find PercentToRisk, change 2 to 6. And then press OK to go back to normal backtest

function. When you do the backtest at this time, you will see the result of the EA with

the risk level of 6%

e it Window

@ @ 5 [0 [B | Ghoenoce @ [@ eweradisors |21 8[| @ Q[ 1k |G- © B-

/S A T %[ |fm wsomis Mo WL He DL owi m |

& USDCHF 0.84250 0.84276
4 GBPUSD 162373 162394

“symbols_ | Tick chart |

JForex2FKT
1MT4i - SpreadChanger

Time Message
© 2011.06.15 13:11:44
| @ 2011.06.1513:11:32

‘507571t connect Failed [No connectior
Go Trader 4 4.00 build 402 started (Gof

News | Alerts | Malbox | Experts | Journal

SteadyWinner V5.0

Teskmi Inputs )upumuzaunni

v
Variable Value Start
I NoteRisk Tiade Lot Risk %: 0.50-10.00
™ PercentToRisk
7 NoteScale Test Lot Scaling: 0.00 -1.00
™ TestlotScale 0
7 NoteSpread Max Spreads: 20- 4.0
™ MaxSpread 4

T NoteFri Tiade after Friday Cut Hour ~

0K | [ cancel ][ Reset

x
Expert Advisor: | SteadyWinner V5.0, SteadyWinner

v Expert properties

Symbol:| EURUSD, Euro vs US Dollar

Modek [ Every tick (the most precise method based on all available least timeframes to generate each tick)

Use date v/

Visual mode [

To[20110804 ¥

|
Period: [M1 v

Optimization

Symbol properties
Open chart

Modify expert

(

Start

f| settings [ Journal |

“or Help, press F1
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There are several pages you can read from the backtest report. The following page shows

the details of each transaction.

File View Inset Charte Tools Window Help

q,. @. Y o @Newoﬁer @ \'% Espert Advisoes li‘ IE Jf_\‘ Q Q I_b‘ _]_‘k
41829

(o Trader 4 - Plz on EUR
+ @ Accounts
- [F] Indicators
7 é’é Expert Advisors
#)- | % Custom Indicators
4 dp Boripts

http://steadywinner.com steadywinner@um

Max Sprea
2 Now Sprez
| A Tols 1000.00 Lot S
Stop Lo 110 fi Daily Av:
Trailing Stop: Trailing :
Trade after Friday 15:00: NO Pip Stepping:
15th: NO ( ECN:

Cemman 10302011 BIn06:00 13Jun14:00 133un22:00 14Jun06:00 143un 1400 14Jun22:00 153un06:00 15 Jun 14:00 15 Jun 22:00
Tirre | i i T/F|
2N1.00.08 2107
2011.00.06 2107 L3412
2011.01.04 01:00 134122
2011.01.04 15:45
21000 1545 1.34343
2011.00.05 0100 1.34343
2011.01.05 01:00
2011.01.05 01:00 i 134286 132636
2N1.0006 0122 133134 1.32636
2010005 01:24 133132 132636
2011.01.05 01:24 i 133131 132636
0110005 01:24 i 133126 132636
201.00.06 01:24 i 13312 1.32636
2010005 01:24 133117 132636
2011.01.05 01:24 i 133112 132636

Reslits

Fox Belp, poess F1 2011.06.14 20:00 O LM H: 144241 L: L4657 | C: 144671 V. 5429

This page shows the equity curve.

File Wiew Insert Charte Tools Window Help
B B ) O o 0| Grons @ G mmes| g [k | @ Q[ 2] G- O

SteadyWinner V5.0 x
Go Trader 4 f - P 4 2 M1 M5 M15M30 H1 HA D1
@ Aeeovnts o =
7] Indieators
% Expert Adwisors
3 Custom Indicators
o Soripts

http://steadywinner.com steadywinnel i : : —

Max Spr
~10.24, Now Spread:
1000.00 Lot Step: Pips to Ope
Hito Low 415
Daily Av:
Trailing
NO Pip Stepping:

NO

Lommon 0In201f BRn0600 Bhnid0) 3hn2200 MIn0&M) 4Jn 1400 MIn2200 I5kn0&00 15Xn 1400 15 Jun 22:00

50 583 L1 L7 &0 62 &3

5 7 10 12 7 9 36 3

[ERETAE b2 FERNNETH ! E)

a4 4 & B 7 &

Fox Help, puess F1 1 1150 kb

SteadyWinner EA (V5.0) - User Manual Page 26




This page is a summary, showing the Profit Factor, Maximum Drawdown, and so on.

File Wiew Iment Charts

i [ | &

Tools Window Help

SteadyWinner V5.0 5
G Trader 4

3 E Accounts

#- [ F] Indicators

-2 Expert hdwisors
¥ % Custom Indicators
#] fgy Bcripts

M1 M5 M15M20 H1 H4 D1
http://steadywinner.com steadywinner@umail.col
Trade Lot Ris!
Trade Lot Siz:

Max Spread
Now Spread:
1000.00 Lot Step:
Stop Lo 110
Trailing Stop: Trailing
Trade after Friday 15:00: NO
Trade after December 15th: NO

Daily Av

Margintevetis-healthy, SWis running-in-fullmode

Common

103un 2011 13Jn06:00 13 Jun 14:00 13 Jun22:00 14 Jun 06:00 14 Jun 14:00 14 Jun 22:00 15 Jun 06:00 15 Jun 14:00 15 Jun 22:00

Baus in test 380

Misrmatehed chards e a
Tnitiz] deposit 10000.00
Tota] net pecfit 355653
Pt fantor 331

Clunss puatit 509739
Espected payotl 5009
Msczirral dusardenm A5 (5.66%)
Shert pesitions (wen. %) 5 (B2.00%)
Puafit tides (% of toteld 62 (B7.32%)
pucfit trade 39050
punfit rede w2z
21 (1611300
16113021

conszcutive wins &

Chioes Joss 154036

Absolute drawdown 48120
Tote] tindes M

Relative dmwndown
Long positions twon %)
Loss toades (% of total)
loss tiade

loss trade

5.98% (B77.16)
46 (36, 96%)
9(126:%)
Lasgest 53307
1m.21
ccnsecutive losses (loss in maney) 1635390
canszetive loss oot of losses) 3339700
consscutive losses 1

conszeutive wins (puofit in money)

conszeutive punfit foount of wins)

Report ]

Fou Help, poess F1 - sl

We can save the report by the “Save as Report” function. Point your mouse to anywhere

on the test report, press right key, and you will see the pop-up menu.

File Wiew Insert Charte Tools Window Help

q.- Q]- % . Bl | [;E_NewomI ~% Expert Advisces
EURUSD,H1 1.41883 1.41952 1.41783 1.41838

Go Trader 4 < nn
+ @ Aeeovnts
#- 1] Indicators
+ '/% Expert Adwisors
#- [ Custom Indicators
¥ Lo Scripts

LI & Q||| G O
SteadyWinner V5.0 x
M1 M5 M15M30 H1 H4 D1
steadywinnel —

= o 1.41838

Test Lot Siz Spre . Spread 13.0
Min Lo Lot Step: Pips to Oper

Take Profit: Hito Low 415
axe Daily Av

Trailing

http://steadywinner.com

) 1000.00
Stop Lo 110
Trailing Stop:

Trade er Friday 15:00: NO
Trade after December 15th: NO

Margintevehis-healthy, SWis running in-fullmode

Common

W0kn 2011 Bn0e:00 13Jn 1400 13Jn22:00 14Jkn06:00 14Jun14:00 14Jun22:00 15Jun06:00 15 Jun 14:00 15 Jun 22:00

Bans in test

Mismetched charts enoes a
Tnitia] deposit 10000.00
Total net pucifit 355653
Paofit factor 331

Chines puctit 509739
Expected payoff 5009

Albsolute drawdown
Tota] tindes

42120
M

Lasgest

Mazdrmel duawrdoun

Short positions (won %)

Puofit tiades (% of todal)

pociit trade

pocfit trade

conseeutive wins (puofitin money)
consscutive punfit (oount of wins)

consscuhive wins

WIS (565D
25 (B8.00%)

y Copy Ctl+C

|E Save as Report

21 (1611 500
1611 30210
B

Relstive drwdovn

Long positions (won %)

Lass tiades (% of total)

loss trade

loss tade

cansecutive losses (loss I money)
consecutive loss (sount of Josses)

comsecuhive losses

5.98% (B77.16)
46 (26.96%)
(12 E5%)
3397
1721
1(333.9M
-333.97 (1)

1

Save e pact with forretting

Report ]
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All test reports in this manual are done in similar way.

Here is a sample tester report:

Strategy Tester Report
SteadvWinner V5.0
GoMarketz-Demo (Build 402)

EURUSD (Euro vs US Dollar)
1 Hour {H1} 2011.01.03 00:00 - 2011,06.16 03:00 (2011.01.01 - 2011.12,30)

10000,00

3555.53 Gross profit
Expactad payoff
Mzximazl drawdown

Short positions {won 9]

des (9 of total)

consecutive wins (profit in money) \ moinEy)
consecutive profit {oount of wins) consscutive loss (oount of lossss)

ConEsequtive Wins Consedulive I0sses

e, {90,007
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Under what conditions will we lose?

SteadyWinner is a trend follower. If there is a trend in the market, it will win. If the trend
ends and turns to another direction, it will lose. If the market turns again and again, there
will be consecutive losses. But SteadyWinner will survive, because it will have turned to
0.01 mode. The only way to kill it is one lose one win, one lose one win, and so on. If
you look at the charts in the backtests, you will see that the curves are not always smooth.
There are some winkles. For V5, the maximum drawdown is about 10% even if you use a
risk level of 6%. If you are unlucky to use the EA at the beginning of a drawdown, it is

possible that you lose 10% of you balance before you win it back.

SteadyWinner is not a manual trading system

From the feedback of some users, we see a misunderstanding. They think SteadyWinner
is a manual system, but automated by an EA. In fact, the trading logic of SteadyWinner
has nothing to do with a manual trading system. When designing the EA, we only
considered what an EA is capable of, and did not take human effort into consideration.
Therefore, it is difficult, or even impossible, for human beings to trade in such a way.
Please do not learn manual trading by watching the EA trades. There is nothing we can

learn.

Some users watch H1 chart, and then write to ask why the EA trades in this way or that
way. In fact, the EA does not look at H1 chart. It takes values freely from charts of

various timeframes. All the values are hard-coded, so the result is the same no matter

which chart you put the EA on. When coding SteadyWinner, we never looked at the

charts ourselves. We only read the test reports.

It is because EAs are different from human beings. EAs do not have eyes and brains;
human beings have. Therefore, something easy for human beings can be very difficult for
EAs. And the opposite is also true. In our opinion, EAs and human beings should trade
in different ways. Take walking as an example. It is easy for a human being to walk, but it
is difficult to make a robot to walk in a similar way. However, the engineer can make the

robot to run on wheels, which is easier and fastert.

Similarly, EAs are very quick and accurate in trading. So it is alright to have trades with a
very short lifespan. If there are many trades, it is alright to have only small profit for each
of them. Human beings see with their eyes and trade with their hands. They are slow.
Traditionally, manual trading is infrequent, has bigger take profit than stoploss to

compensate for the bad trades and so on.
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Manual trading has been practiced for a few hundred years and has developed some
generally accepted rules, while automatic trading is very new, and there are different ways

in programming an EA. We should keep our minds open to all possibilities.

How to get the latest version?
V5 for small accounts is free.
However, you have to pay USD$88 for V5 full version. It is to encourage the coders to

develop a better version.

Please visit the following website or go directly to the link provided by Plimus.

http://steadywinner.com or

https://secure.plimus.com/jsp/buynow.jsprcontractld=2805868

Refund Policy

We assume you have run the demo version for some time before making any purchase.
However, if for any reason you cannot run the EA or find it unsatisfactory, a refund is
possible because the distribution is through Plimus. They will hold the money for 60 days
in case customers have complaints. We are honest EA developers. Any claims for refund

will be handled according to the rules set by Plimus.

Unfortunately, we found some cases of abuse on this policy. Usually, these are users who
know very little about backtesting. A typical case is that they buy the EA on Saturday and
backtest it on the same day, without knowing that the spread on a non-trading day is
much higher than usual. Some of them even do not bother to download the historical
data. Of course, the results were disappointing. They thought they were scammed and

asked for a refund on Sunday or Monday.

That is why we want to set a restriction that we will entertain request for refund after 40
days. One or two weeks is too short a time to judge an EA. We will not ask for your
trading record, but we do hope that you have used it for some time, live or demo. Also, if
you can, please state a specific reason for refund, this will help us improve our products

in the future.
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There are real scammers scamming our products. They want to get their products free by
asking for a refund, and then resell it for profit. We have seen from some websites that
they are selling our products many times more than we charged. For the benefit of our
users, we do not protect our EAs. Everyone can see the source codes so that they know
what they are using to trade. And our products are very much under-priced. Scammers
are taking advantage of this and we, as the developer, suffers. If this continues, we have

to lock our EAs and there will no longer be source codes. Or, we will not release any
EAs atall.

The signal service
We are willing to share, but only to a reasonable extent. In our lab, there are some more

advanced EAs, but we hesitate to make them public.

The only way we can think of is to provide signal services. We will do it in several steps.

The first step is to provide free signals at Zulutrade.com. This will be available soon.

Please visit our website http://steadywinner.com for the details.

SteadyWinner EA (V5.0) - User Manual



http://steadywinner.com/

How to learn forex and MQL4
Buying a good EA is not the end of the story. If you like forex trading, you can learn

from the following sources:

For beginners
http://www.babypips.com/school/

Learn how to use Metatrader

http://www.metaquotes.net/en

Forex forums

http://www.mgl4.com/

http://www.forexfactory.com/

http://www.forex-tsd.com/

http://www.donnaforex.com/

http://indo-investasi.com/

Learning how to code
Is it possible for a trader to learn how to code his or her own EA? I have gone through

this myself. So I know that the answer is “yes”. Once we learn the codes, we will no

longer be scammed or waste money on EA shopping,

Here below are some resources to learn MQ4. MQ4 is a kind of C language. You can

understand it easily if you have taken a course in C.

[1] The MQ#4 course by Coder Guru. This is the first book I read, but the English is
sometimes unreadable.

http://www.forexmt4.com/ MT4 Tutorials/Mql%204-%20Metatrader%204%20Develo
pment%20Course.pdf

[2] A book by S. Kovalyov at http://forum.mql4.com /12929
This book is difficult.

[3] “MQ4 for Traders” by David M. Williams. This is an easy book, but you have to pay

for it. The author also offers a free email course on his website. I suggest you read this

book first. http://www.iexpertadvisor.com/metatrader-mql-expert-advisor.htm
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[4] There is a new book called “Expert Programming” by Andrew R. Young. It is the first
comprehensive guide to MQL programming. The author is an experienced coder, and he

gives in-depth analysis on building complicated EAs. Source codes are included.

Closing remark

That’s all. I wish you good luck. If you have any questions, please feel free to write to:

steadywinner@gmail.com

I want to take this opportunity to thank all those who have helped to make SteadyWinner

a better product.

Happy trading!

Ming and Henry

SteadyWinner Development Team
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Appendix — Backtesting SteadyWinner V5.0 using Tick Data

The Background
One of the major advancement of SteadyWinner V5.0 is the use of Tick Data for
backtesting. So what’s wrong with Meta Trader 4’s backtesting and what are the benefits

using Tick Data backtesting?
There are 3 key reasons.

1. Better accuracy

First, let’s look at a 1 minute candle as an example. It only tells us 4 price points, being
the Open, High, Low, Close within that minute. But it doesn’t tell us whether the price
reached the High point first or the Low point first. The diagram below shows 2 simple

possible price movements within 1 minute that can leave exactly the same M1 candle.

3 Take Profit

\_

Entiry Price

l\ , Stop Loss

S

However, to a Scalper EA seeking only a few pips, the difference means live or death.
Let’s assume an EA opened a BUY order with Entry Price at the yellow line, Stop Loss
at the red line and Take Profit at the green line. If the price hit the Low first, the order
will be closed by Stop Loss (the left blue circle). But the order could be closed with a
Take Profit if the price hit the High first (the right blue circle).

Therefore, tick data simulation gives a more accurate picture of how SteadyWinner

would have performed in history.
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2. Avoid data gaps

Secondly, we found many gaps in MetaTrader 4’ historical data. The backtest report of
SteadyWinner V4.3N shows one of the biggest gaps. Note that there were no trades
between 2010.05.08 and 2010.07.07 indicated by the red line in the diagram.

11529 2010.05.07 02:10 1025 0.01 1.26611 1.26378 1.26126
11530 2010.05.07 02:10 i 1025 0.01 1.26611 1.26373 1.26126
11531 2010.05.07 02:10 1025 0.01 1.26611 1.26367 1.26126
11532 2010.05.07 02:10 i 1025 0.01 1.26611 1.26361 1.26126
11533 2010.05.07 02:10 1025 0.01 1.26611 1.26356 1.26126
11534 2010.05.07 02:10 i 1025 0.01 1.26611 1.26350 1.26126
11535 2010.05.07 02:11 1025 0.01 1.26611 1.26347 1.26126
11536 2010.05.07 02:15 1025 0.01 1.26294 1.26347 1.26126
11537 2010.07.08 14:01 1026 0.02 1.26653 0.00000 0.00000
11538 2010.07.08 14:01 modify 1026 0.02 1.26653 1.27168 1.26168
11539 2010.07.08 14:26 1026 0.02 1.26653 1.26652 1.26168
11540 2010.07.08 14:26 modify 1026 0.02 1.26653 1.26648 1.26168
11541 2010.07.08 14:20 s/l 1026 0.02 1.26648 1.26648 1.26168
11542 2010.07.08 14:36 sell 1027 0.02 1.26759 0.00000 0.00000
11543 2010.07.08 14:36 modify 1027 0.02 1.26759 1.27274 1.26274
11544 2010.07.08 16:10 close 1027 0.02 1.26738 1.27274 1.26274

When backtesting with Tick Data, such gaps do not exist.

3. Choose our backtesting spreads
The last reason we use Tick Data is the ability to set the backtesting spreads ourselves. If

you have tried backtesting an EA during weekends, you know the spreads are usually

widened and MT4 uses that spread throughout the whole backtest. This will severely

distort the backtest results.

Even we backtest during trading days, MetaTrader 4 uses spreads at the beginning of the
backtest. Since the spread is constantly changing, we can have different results for every

backtest even we use exactly the same EA with the same settings.
When we use Tick Data backtesting, we can set the spreads ourselves and use a fixed

spread “high enough” to cover typical spreads in all major brokers, so our backtests will

be more practical and more reliable.
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Spread during weekend can be as high as 7.3.

& @ |® = < LERealr
A -1 = 7 B h ML M5 MIS M30 H1 H4 DI Wi MN

Market Watch: 23:15:01

Symbol Bid

¥ USDCHF 0.83262

4 GBPUSD 164232

& EURUSD 146279

¥ USDJPY 80.225

Symbols | Tick Chart |

Navigator Spread
# Go Trader4 Digits
3} @ Accounts Stops level

-] Indicators
-8 Expert Advisors

4 (% Custom Indicators
@) <o Scripts

Pendings are good till cancel

Contract size 100000

Profit calculation mode Forex |=

Swap type in points
Common | Favorites | 3 Swap long 2.7904

* | Time From Swap short -5.1822

) 2011.06.03 07:38 GOMarkets Margin calculation mode Forex

B |53 2011.06.03 04:44  Go Markets P Margi initia 100000.00
E Margin hedge 0

Trade | AccountHistory | News | Al

Expert properties

v
v

Symbol properties

Symbol: [EURUSD, Euxo vs US Dollax v Period: | M1

Model: [Every tick (the most precise method based on all avadlable least timeframes to geners v ] Optimization [v Open chart

Use date |v From: 2009.01.01 v To: 20110515 Modify expert

Visual mode Tl Skip o

If the spread is too high, the EA will refuse to trade. Therefore, it is also impossible to

backtest. Try again on a trading day. Everything will return to normal.
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How do we get Tick Data and use them?

The benefits of using Tick Data backtesting come at some pain and effort. We have to
go through complicated downloading, data conversion process and we have to maintain
the tick data manually at least once every month, or the tick data will become outdated

and useless.

Note: If you are interested in doing your own Tick Data backtest, please visit Birt’s EA

review website: http://eareview.net/tick-data

He gives details on how to do it and provide all the tools for you to download.
Let us briefly show you how we set up the Tick Data in 3 laborious steps.

1. Download tick data

First, we need to download the tick data. As there could be hundreds of price ticks
within one minute, tick data files are huge. We usually download one year of data ata
time. On a slow PC or Internet connection, it can take more than 3 hours to download

tick data for just one year and for just one symbol.

Position Swmmary = | Positons of | Historicel Tester o x ‘ Onders o | Messages of

Histomical Data.
EURMED + 20081201 - 2011.06.05 [ ] Strategy Edit A peomnt

Tick Na interpolation Oplimization Report Visual made

Save Data Messages Save messages to fils

[ CopyMessges | [ ClearMessages | Testspeed | - Hexd Tick

Time
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2. Convert the tick data to MetaTrader 4 format

The tick data we use are from another platform, we have to convert the tick data file into
MetaTrader 4 format. We have to do it once for 1 minute time frame and do it again if

we need 5 minute, 1 hour or other time frames.

Comimon | [npots

Vanahle Walua =
ab | CsvFils IEURUSD_Tic]E_Zﬂ:S.IZDI_:ﬂH.I:G.IS.cs-.r I ‘
Houe 3

| CieateHst
ab | Valualnfo All staeads & commissons sue In pips egandle. .

Apread
ab | DateIntal Tse VVTT MM.ID as date Tt for startend. ..
ab | DateInfod Leawe the fields armnpty to use the whale CEWV ...
ab | BtaxtDiate

Ak FndTkats

3. Use the tick data for backtesting
Finally, to let MetaTrader 4 “uses” our tick data history instead of generating her own,

we have to run a program to override her behavior. Otherwise, our tick data history file

will get overwritten, and we will have to copy again.

Common | [nputs
Vadabla
e | NaFZ TChre rurte e
ab | WARNINGL The 23E Livedt sernonal andy woaks in Windows 7 ..

= | Farnoee X3E Linndt e
ab | WARNINGZ Using vaadahle speead with & non-wadable speesd ..

] Realipesd false
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Our Backtest Requirement for SteadyWinner V5

We find SteadyWinner Tick Data backtest results vary greatly among years but we

managed to get our EA pass the following requirements.

1. Profit Factor >= 2

Profit Factor = Sum of dollar won / Sum of dollar lost (in the test period)

It is the simplest and most reliable Performance Indicator of an EA. A Profit Factor of 2
means for every 1 dollar we lose, we expect to gain 2 dollars back. PF under 1.5 means

the EA was struggling. However, PF as big as 10 is too good to be true.

2. Maximal Draw Down < 10 (or 15% max)
The maximum drawdown MAX DD indicates how much % of capital we could lose
according to history backtest if we start at the worst point and suffer many losses. At

SteadyWinner, we believe any EA having MaxDD > 15% is no good.

3. A respectable Equity Curve

We don’t believe in silky-smooth or straight-line equity curve. An EA trading long term
without a single loss is incredible. We think a natural Equity Curve of an EA should have
some drawdowns, but we try to make sure the EA does not take too long to recover

from such a drop.

Interestingly, we find that when an EA has a respectable PF, it also has a good Equity

Curve. The diagram below shows a report of SteadyWinner 5.0.
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V5.0 99% backtest 01 Apr 2007 - 04 Jun 2011 (risk = 2%)

Strategy Tester Report

SteadyWinner V5.0
GoMarketz-Real 2 (Build 402)

EURUSD {Euwro vs US Dollar)
1 Minute (M1) 2007.03.30 16:01 - 2011.05.03 21:00 (2007.04.01 - 2011.06.04)
Evary tick (the mast precise method basad on il availzble lezst timeframes)

NoteRisk="Trade Lot Rk %: 0,50 - 10,00"; PercentToRisk=2; NoteScale="Test Lot Scaling: 0.00 - 1,007; TestlorScale=0;
NoteSpread="Max Spreads: 2.0 - 4,07 MaxSpraad=4; NoteFri="Trade zfter Friday Cut Hour"; TradelateFri=false;

Parameters FriczyCutHour=15; NoteDec="Trace on December Cut Date (15); TradelateDec=fzlse; NoweBroker="Broker Friencly Settings”™;
PipStepping=False; FXOpenECN=falsz; NoteEA="Magic No.& Comments, pls change 1t"; MagicNo=338833;
CommentTxt="SW-V5";

Bars in test Ticks modelied 52158199 Modelling quality
Mismatched

charts erors

Inttiz! deposit  10000.00

Total net

profit
Profit factor 3.77_BExpacted payoff 14.30

Absaolute
drawdown

7422.10 Gross proft 10057.76 Gross boss

27.65 Maximal drawdown 405,47 (2.81%) Relstive drawdown 3.11% (361.60)

Totzl races 519 Short positions {(won 9t} 225 (85.33%) Long positions {won %5) 254 (50.48%c)
Profit trades (%% of total) 458 (88.259%) Loss wrades {% of wtal) 61 (11,75%)

Largest profit trade 173,04 Joss rade -2856.00

Aversge profit trade 22,05 loss rade 43,88

Maximum consecutive wins {proftt in monsy) 48 (1104,59) consscutive josses (loss in money) 5 (-54.89)

Maxima! consecutive peofit {count of wins) 1104,59 (48) consecutive loss (count of losses) -296.57(2)

Average consscutive wins S consscutive losses 1

Balance / Equiy / Every tick (the most precise method based on all svaisble least timeframes to generate each k] / 99,009

L0000 O A
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Here below are some of our test reports in 99% tick data backtest.

V5.0 99% backtest 01 Apr 2007 — 31 Dec 2007 (risk = 2%)

Balznce [ Equity [ Every tick (the most precise method based on 2l availzble least timefr o g each tick] / 95.00%

T T LT [l |

4 7 11 14 18 1 Fi 8 iz 35 39 7 81 B4

V5.0 99% backtest 01 Jan 2008 — 31 Dec 2008 (risk = 2%)

Balznce [ Equity [ Every tick (the most precise method based on 2l availzble least timefr o g each tick] / 95.00%

O AR BT
=

5 10 14 19 24 8 7 42 47 51 56 &0 70 74 79 B4 57 W2 107 111

V5.0 99% backtest 01 Jan 2009 — 31 Dec 2009 (risk = 2%)

Balznce [ Equity [ Every tick (the most precise method based on 2l availzble least timefr o g each tick] / 95.00%

5 56 70

15 19 24 8 33 38 42 47 52 6 103 107 112

V5.0 99% backtest 01 Jan 2010 — 31 Dec 2010 (risk = 2%)

Balznce [ Equity [ Every tick (the most precise method based on 2l availzble least timefr o g each tick] / 95.00%

13 Fi

7 43 45 55 &6 % 102 108 114 120
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V5.0 99% backtest 01 Jan 2011 — 04 Jun 2011 (risk = 2%)

Balznce [ Equity [ Every tick (the most precise method based on 2l availzble least timefr o g each tick] / 95.00%

12 14 17 20 3 26 3 3 34 7 40 43 45 48 51 54 57 &0 62 65 &8

Here below are some reports from 2007 to 2011 using different percentages of risk.

V5.0 99% backtest 01 Apr 2007 — 04 Jun 2011 (risk = 2%)

Balance / Equity [ Eveny tick (the most precise method based on 2l available least timefr o g each tick] / 99.00%

B9 110 132 153 175 157 2B 240 261 2E3 326 347 389 390 412 434 455 477 4%8 520

V5.0 99% backtest 01 Apr 2007 — 04 Jun 2011 (risk = 3%)

Balance / Equity [ Eveny tick (the most precise method based on 2l available least timefr o g each tick] / 99.00%

Sze
L0 1) O ||I|||III|I |I|||I|I|III||||||||||||||||||||||| T
434 4585 477 458 520

V5.0 99% backtest 01 Apr 2007 — 04 Jun 2011 (risk = 4%)

Balance / Equity [ Eveny tick (the most precise method based on 2l available least timefr o g each tick] / 99.00%

520

Lize
V. 0 0 00 0 o “l"“”" ||||||||""H|”
o 24 48 &7 &9 110 132 153 175 157 218 240 261 283 304 32E M7 389 380 417 434 455 477 458
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V5.0 99% backtest 01 Apr 2007 — 04 Jun 2011 (risk = 5%)

Balance / Equity [ Eveny tick (the most precise method based on 2l available least timefr o g each tick] / 99.00%

Se
00 O OO R A0 R0 ot g A SR ””"I"“ |||"I"||"""I""I"""I""" “”I"l |||||||||||||||||||||||||||”||‘

0 24 46 &7 B9 110 132 153 175 157 21 240 261 2E3 304 326 347 369 IS0 412 434 455 477 4%8 520

V5.0 99% backtest 01 Apr 2007 — 04 Jun 2011 (risk = 6%)

Balance / Equity [ Eveny tick (the most precise method based on 2l available least timefr o g each tick] / 99.00%

Se
A 0000 O A 0 A 00 OB i 4 g OO O ORI D |||""I||""l“""l"""l“"" "”Il" |"|||||||||||||||||||||||||||H

0 24 46 &7 B9 110 132 153 175 157 21 240 261 2E3 304 326 347 369 IS0 412 434 455 477 4%8 520
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V5.0 99% backtest 01 Apr 2007 — 04 Jun 2011 (risk = 6%)

Bars in test

Mismatched
charts erors

Strategy Tester Report

SteadyWinner V5.0
GoMarketz-Real 2 (Build 402)

EURUSD (Ewro vs US Dollzr)
1 Minute (M1} 2007.03.30 16:01 - 2011.05.03 21:00 (2007.04.01 - 2011.05.04)
Every tick (the most precise method based on all availzble least timeframes)

NoteRisk="Trade Lot Risk %: 0,50 - 10,00"; PercentToRisk=6; NoteScale="Test Lot Scaling: 0.00 - 1.007; TestlotSczle=0;
NoteSprezd="Max Sprezds: 2,0 - 4.0"; MaxSpread=4; NoteFri="Trade after Friday Cut Hour"; TradelateFri=fzlse;
FridayCutHour=15; NoteDec="Trade on December Cut Date (15)"; TradelzteDec=False; NoteBroker="Broker Friendly Sattings™
PipStepping=Ffalse; FXOpenECN=Ffalss; Not=EA="Magic No.& Comments, pls change &"; MagicNo=338833;
CommentT>a="SW-V5";

1546724 Ticks modelied 52198199 Modelling quality

]

Initial deposit  10000.00

Total net
peofit

Profit factor
Absolute
drawdown

Totzl rades

41789.32 Gross profit 5680448 Gross loss -15015.16

3,78 BExpected payoff £0.52

101,65 Maximal drawdown 2918,37 (6.12%) Relative drawdown 9.22% (1441.70)

519 Short positions (won %) 225 {85.33%) Long positions {won %) 294 (90.48%)
Proft rades (% of total) 458 (88,25%) Loss wades (% of wot=) 61 (11.75%)

Largest proft rade 146806 loss rade -1826.00
Averzge profit rade 124,03 loss trade -245,15
Maximum consecutive wins (profit in monay) 48 (7092,32) consecutive losses (Joss in monay) 5(-237.69)
Maxima! consscutive profit {count of wins) 7092.32 (48) consecutive loss (count of losses) -1836.97 (2)

Average consecutive wins 9 consecutive losses 1

Balance / Equty / Every tick (the most precse method based on sll svailsbie least timeframes 1o generate each tick] / 99.00°%

Sice
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Disclaimer and Risk Warnings
Trading any financial market involves risk. The EA and the content of the website and all

related correspondence are neither a solicitation nor an offer to purchase or sell any
financial instrument. Although every attempt has been made to assure accuracy, we do
not give any expressed or implied warranty as to its accuracy. We do not accept any

liability for error or omission. Examples are provided for illustrative and educational

purposes only and should not be construed as investment advice or strategy. No

representation is being made that any account or trader will or is likely to achieve profits

or losses similar to those discussed. Past performance is not indicative of future results.
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License Agreement for SteadyWinner Products

This License Agreement (hereinafter the “Agreement”) is a binding legal agreement
between you as an individual or single entity (hereinafter the “Licensee”) and
SteadyWinner (hereinafter the “Licensor”) for the use of the SteadyWinner product
together with all prior and/or subsequent versions, and all updates thereto (hereinafter
the “PRODUCT”).

By using the PRODUCT, the Licensee agrees to be bound by the terms of this
Agreement. If the Licensee does not agree to any part of the terms of this Agreement,
THE LICENSEE CAN NOT INSTALL, USE, DISTRIBUTE, OR REPLICATE IN
ANY MANNER, ANY PART, FILE OR PORTION OF THE PRODUCT, OR USE
THIS PRODUCT FOR ANY OTHER PURPOSES.

LICENSE GRANT.

The PRODUCT is licensed, not sold. Upon acceptance of this Agreement the
Licensor grants the Licensee a personal, nonexclusive, nontransferable, royalty-free
license to use the PRODUCT on the trading account registered on the Licensee’ name
for a live time.

DESCRIPTION OF OTHER RIGHTS AND LIMITATIONS.

1. Limitations on Reverse Engineering, Decompilation, and Disassembly.

The Licensee may NOT reverse engineer, decompile, create derivative works, modify,
translate, or disassemble the PRODUCT, and only to the extent that such activity is
expressly permitted by applicable law notwithstanding this limitation. The Licensee
agrees to take all reasonable, legal and appropriate measures to prohibit the illegal
dissemination of the PRODUCT or any of its constituent parts and files to the fullest
extent of all applicable local, federal and international laws and treaties regarding
anti-circumvention, including but not limited to the Geneva and Berne World
Intellectual Property Organization (WIPQO) Diplomatic Conferences.

2. Transfer.
The Licensee may NOT rent, lease, or lend the PRODUCT. The Licensee may NOT
permanently or temporarily transfer ANY of his/her rights to any individual or entity.
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Only the Licensee has the right to use the libraries, redistributables, or other files of
the PRODUCT (or any portions thereof) for autotrading with the PRODUCT. In
particular, the Licensee may NOT share copies of the PRODUCT with other users.
The Licensee may NOT reproduce or distribute any PRODUCT documentation
owned by the Licensor without the Licensor explicit permission. The Licensee may
NOT distribute the PRODUCT, in any format, to other users for any purpose.

LIMITATION ON AND EXCLUSION OF DAMAGES.

The Licensee can recover from the Licensor only direct damages up to the amount the
licensee paid for the PRODUCT. The Licensee cannot recover any other damages,
including consequential, lost profits, exchange trade loses, special, indirect, incidental
or any other damages. This limitation applies to claims for breach of contract, breach
of warranty, guarantee or condition, strict liability, negligence, or other tort to the
extent permitted by applicable law. It also applies even if repair, replacement or a
refund for the software does not fully compensate the Licensee for any losses; or the
Licensor knew or should have known about the possibility of the damages.

TECHNICAL SUPPORT SERVICES.

The Licensor will provide the Licensee with technical support services related to the
PRODUCT ("Support Services”) within the version line (e.g. V3.) and license type.
Use of Support Services is governed by the terms and conditions of this agreement,

Licensor’s policies and terms described in the user manual, in "on line"
documentation and/or other Licensor provided materials.

COPYRIGHT.

All title and copyrights in and to the PRODUCT (including but not limited to any
images, algorithms, settings, demos, source code, intermediate files, packages,
photographs, animations, video, audio, text and "applets™ incorporated into the
PRODUCT, the accompanying printed materials, and any copies of the PRODUCT
and its parts) are owned by the Licensor. The PRODUCT is protected by copyright
laws and international treaty provisions.
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TERM AND TERMINATION.

The Agreement becomes effective when the Licensee agrees to the terms and
conditions of this Agreement by downloading, using, accessing or manipulating the
PRODUCT, and this Agreement will terminate immediately upon notice to the
Licensee of the fact the Licensor knows the Licensee materially breaches any term or
condition of this Agreement. Starting from this notification the Licensee cannot use
the PRODUCT and ask Licensor for further support and assistance.

ACKNOWLEDGEMENT.

THE LICENSEE ACKNOWLEDGES THAT IT HAS READ AND
UNDERSTANDS THIS AGREEMENT AND AGREES TO BE BOUND BY ITS
TERMS. THE LICENSEE FURTHER AGREES THAT THIS AGREEMENT IS
THE COMPLETE AND EXCLUSIVE STATEMENT OF THE AGREEMENT
BETWEEN THE LICENSEE AND THE LICENSOR, AND SUPERCEDES ANY
PROPOSAL OR PRIOR AGREEMENT, ORAL OR WRITTEN, AND ANY
OTHER COMMUNICATIONS RELATING TO THE SUBJECT MATER OF THIS
AGREEMENT.

Last modified on May 17, 2010.
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